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NATURAL GAS: FUELING AMERICA’S FUTURE
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® Residential and Commercial
» Cooking, washing, drying, warming water, heating and air conditioning

® |Industrial

» Pulp and paper, metals, chemicals, stone, clay, glass, process foods, treat waste,
incineration, drying, dehumidification, heating and cooling

® Power Generation

» Electric utilities and independent producers increasingly using natural gas to provide
energy for power plants because: lower capital costs, built faster, work more efficiently,
emit less pollution than fossil fuel plants.

® Transportation

» Compressed natural gas (CNG) for smaller to
mid-size vehicles and fleets

» Liquefied natural gas (LNG) for misize to
large vehicles and fleets

» 12 Million CNG Vehicles Worldwide:
2.7MM in Pakistan, 1.9MM in Iran and Argentina
1.6MM in Brazil, only 112,000 in US

ost is 50% less than gasoline
and 30% less CQ
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==0 Marcellus Shale
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Permian Basin: Delaware Basin ©
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Transition toward greater development of unconventional oil and NGL resources in the U.




Characteristics of the Marcellus Shale gpeake
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— A Deep geologic formation stretching over 95,000
Libya's Civil Well el = = square miles in parts of Ohio, West Virginia,
Pennsylvania and New York
A 4,000-8,500 feet below ground surface
A Between 50 and 200 feet thick

A Potential to be the largest natural gas field in
the U.S., second largest in the world behind
South Pars/North Field offshore in the Persian
Gulf shared by Qatar and Iran

A Estimated to hold more than 500 trillion cubic
feet of natural gas (estimated value >$1 trillion)

A Low permeability

A Requires combination of horizontal drilling and
hydraulic fracturing

f- 75 WBY. SHALL’ CAN S0(VE
X THE ENERGY (_RISlo




Chesapeake Energy Overview
® Founded in 1989

® Headquartered in Oklahoma City, Oklahoma

» Offices regionally located in West Virginia (Charleston anc
Jane Lew) and in Pennsylvania (Mt. Morris, Canonsburg,
Harrisburg and Towanda)

® Exclusive U.S. onshore focus

® Secondlargest producer of U.S. natural gas and a Top 1!
producer of U.S. liquids

» 4. QDWXUDO JDV SURGXFWLRQ R
» 4- OLTXLGV SURGHWHMLRQ RI a
» 22 consecutive years of sequential production growth

@ Nati ond6s most aeb®lkve expl
» ~ 11,500 producing wells

» 44,100 total producing natural gas and oil wells (includes
legacy wells)



